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Passed Legislature - 2010 Regul ar Sessi on
State of WAshi ngton 61lst Legislature 2010 Regul ar Session

By Representatives Kelley, Rodne, Hurst, Bailey, Kirby, Sinpson, and
Mor r el

Prefiled 01/04/ 10. Read first time 01/11/10. Referred to Conmmittee
on Financial Institutions & |Insurance.

AN ACT Rel ating to authorizing public hospital districts to execute
comonly accepted security instruments, as required to participate in
federal prograns that reduce the costs of financing the construction,
rehabilitation, replacing, and equi pping of hospitals or other health
care facilities; and anmendi ng RCW70. 44. 060.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW70.44.060 and 2003 ¢ 125 s 1 are each anended to read
as follows:

Al'l public hospital districts organized under the provisions of
this chapter shall have power:

(1) To make a survey of existing hospital and other health care
facilities within and wi thout such district.

(2) To construct, condemm and purchase, purchase, acquire, | ease,
add to, maintain, operate, develop and regulate, sell and convey al
| ands, property, property rights, equipnent, hospital and other health
care facilities and systens for the maintenance of hospitals,
bui |l di ngs, structures, and any and all other facilities, and to
exercise the right of emnent domain to effectuate the foregoing
pur poses or for the acquisition and damagi ng of the same or property of
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any kind appurtenant thereto, and such right of em nent domain shall be
exercised and instituted pursuant to a resolution of the conm ssion and
conducted in the sane manner and by the sanme procedure as in or may be
provided by law for the exercise of the power of emnent domain by
incorporated cities and towns of the state of Wshington in the
acquisition of property rights: PROVI DED, That no public hospital
district shall have the right of emnent domain and the power of
condemmati on agai nst any health care facility.

(3) To | ease existing hospital and other health care facilities and
equi pnent and/ or ot her property used in connection therew th, including
anbul ances, and to pay such rental therefor as the comm ssioners shal
deem proper; to provide hospital and other health care services for
residents of said district by facilities | ocated outside the boundaries
of said district, by contract or in any other manner said comm ssioners
may deem expedi ent or necessary under the existing conditions; and said
hospital district shall have the power to contract wth other
communi ties, corporations, or individuals for the services provided by
said hospital district; and they may further receive in said hospitals
and other health care facilities and furnish proper and adequate
services to all persons not residents of said district at such
reasonable and fair conpensation as my be considered proper:
PROVI DED, That it nust at all tinmes nmake adequate provision for the
needs of the district and residents of said district shall have prior
rights to the avail able hospital and other health care facilities of
said district, at rates set by the district conm ssi oners.

(4) For the purpose aforesaid, it shall be lawful for any district
so organi zed to take, condemm and purchase, |ease, or acquire, any and
all property, and property rights, including state and county | ands,
for any of the purposes aforesaid, and any and all other facilities
necessary or convenient, and in connection with the construction,
mai nt enance, and operation of any such hospitals and other health care
facilities, subject, however, to the applicable |imtations provided in
subsection (2) of this section.

(5) To contract indebtedness or borrow noney for corporate purposes
on the credit of the corporation or the revenues of the hospitals
thereof, and the revenues of any other facilities or services that the
district is or hereafter may be authorized by |law to provide, and to
issue and sell: (a) Revenue bonds, revenue warrants, or other revenue
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obl i gations therefor payable solely out of a special fund or funds into
which the district may pledge such anobunt of the revenues of the
hospital s thereof, and the revenues of any other facilities or services
that the district is or hereafter may be authorized by |law to provide,
to pay the same as the conm ssioners of the district may determ ne,

such revenue bonds, warrants, or other obligations to be issued and
sold in the sanme manner and subject to the sanme provisions as provided
for the issuance of revenue bonds, warrants, or other obligations by
cities or towns under the nunicipal revenue bond act, chapter 35.41
RCW as may hereafter be anended; (b) general obligation bonds therefor
in the manner and formas provided in RCW70.44.110 and 70.44. 130, as
may hereafter be anended; or (c) interest-bearing warrants to be drawn
on a fund pending deposit in such fund of noney sufficient to redeem
such warrants and to be issued and paid in such manner and upon such
terns and conditions as the board of comm ssioners may deem to be in
the best interest of the district; and to assign or sell hospita

accounts receivable, and accounts receivable for the use of other
facilities or services that the district is or hereafter my be
aut hori zed by law to provide, for collection with or without recourse.
General obligation bonds shall be issued and sold in accordance with
chapter 39.46 RCW Revenue bonds, revenue warrants, or other revenue
obligations may be issued and sold in accordance with chapter 39.46
RCW In_connection _with the_ issuance_ of bonds, a_ public_hospital

district is, in addition to its other powers, authorized to grant a
lien on any or all of its property, whether then owned or thereafter
acquired, including the revenues and receipts from the property,

pursuant to a nortgage, deed of trust, security agreenent, or any other
security instrunment now or hereafter authorized by applicable |aw

PROVI DED, _ That _such_bonds_are_issued_in_connection wth_ a_ federa

program provi di ng nortgage insurance, including but not limted to the
nortgage insurance prograns _admnistered by the United States
departnent of housing and_urban devel opnent pursuant to sections 232,

241, and 242 of Title Il of the national housing act, as anended.

(6) To raise revenue by the levy of an annual tax on all taxable
property within such public hospital district not to exceed fifty cents
per thousand doll ars of assessed val ue, and an additional annual tax on
all taxabl e property within such public hospital district not to exceed
twenty-five cents per thousand dollars of assessed value, or such
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further anount as has been or shall be authorized by a vote of the
peopl e. Although public hospital districts are authorized to inpose
two separate regular property tax levies, the levies shall be
considered to be a single levy for purposes of the limtation provided
for in chapter 84.55 RCW Public hospital districts are authorized to
| evy such a general tax in excess of their regular property taxes when
aut horized so to do at a special election conducted in accordance with
and subject to all of the requirenents of the Constitution and the | aws
of the state of Washington now in force or hereafter enacted governing
the limtation of tax levies. The said board of district conm ssioners
is authorized and enpowered to call a special election for the purpose
of submtting to the qualified voters of the hospital district a
proposition or propositions to levy taxes in excess of its regular
property taxes. The superintendent shall prepare a proposed budget of
the contenpl ated financial transactions for the ensuing year and file
the sanme in the records of the conm ssion on or before the first day of
Novenber. Notice of the filing of said proposed budget and the date
and place of hearing on the sane shall be published for at |east two
consecutive weeks, at |east one tine each week, in a newspaper printed
and of general circulation in said county. On or before the fifteenth
day of Novenber the comm ssion shall hold a public hearing on said
proposed budget at which any taxpayer nmay appear and be heard agai nst
t he whol e or any part of the proposed budget. Upon the concl usion of
said hearing, the comm ssion shall, by resolution, adopt the budget as
finally determned and fix the final amount of expenditures for the
ensui ng year. Taxes levied by the comm ssion shall be certified to and
collected by the proper county officer of the county in which such
public hospital district is located in the sane nmanner as is or may be
provided by law for the certification and collection of port district
taxes. The comm ssion is authorized, prior to the receipt of taxes
raised by levy, to borrow noney or issue warrants of the district in
anticipation of the revenue to be derived by such district fromthe
| evy of taxes for the purpose of such district, and such warrants shal
be redeenmed from the first noney available from such taxes when
col l ected, and such warrants shall not exceed the anticipated revenues
of one year, and shall bear interest at a rate or rates as authorized
by the comm ssi on.
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(7) To enter into any contract with the United States governnent or
any state, nunicipality, or other hospital district, or any departnent
of those governing bodies, for <carrying out any of the powers
aut hori zed by this chapter.

(8 To sue and be sued in any court of conpetent jurisdiction:
PROVI DED, That all suits against the public hospital district shall be
brought in the county in which the public hospital district is |ocated.

(9) To pay actual necessary travel expenses and |iving expenses
incurred while in travel status for (a) qualified physicians or other
health care practitioners who are candidates for nedical staff
positions, and (b) other qualified persons who are candidates for
superintendent or other nmanagerial and technical positions, which
expenses may i nclude expenses incurred by famly nmenbers acconpanyi ng
t he candi date, when the district finds that hospitals or other health
care facilities owned and operated by it are not adequately staffed and
determ nes that personal interviews with said candidates to be held in
the district are necessary or desirable for the adequate staffing of
said facilities.

(10) To enploy superintendents, attorneys, and other technical or
pr of essi onal assistants and all other enployees; to make all contracts
useful or necessary to carry out the provisions of this chapter,
i ncluding, but not limted to, (a) contracts with private or public
institutions for enployee retirenent prograns, and (b) contracts with
current or prospective enployees, physicians, or other health care
practitioners providing for the paynent or reinbursenent by the public
hospital district of health care training or education expenses,
including but not limted to debt obligations, incurred by current or
prospecti ve enpl oyees, physicians, or other health care practitioners
in return for their agreenent to provide services beneficial to the
public hospital district; to print and publish information or
literature; and to do all other things necessary to carry out the
provi sions of this chapter.

Passed by the House February 5, 2010.

Passed by the Senate February 27, 2010.

Approved by the Governor March 17, 2010.

Filed in Ofice of Secretary of State March 17, 2010.

p. 5 HB 2510. SL



	Section 1.

